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“Aging is not lost youth but a new stage of opportunity 
and strength.” Betty Friedan  
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Modifying the Funding Formula  

The Alaska State Plan for Senior Services Advisory Committee 



Process Overview  

 Alaska State Plan for Senior Services was approved in July 2015 and 
included a Transition Period 
 Phase-Out of Hold Harmless Provision in FY2017 

 

 Alaska State Plan Advisory Committee Funding Formula Task Force 
convened to amend the funding formula as stated in the current Plan. 

 

 Four Proposed Amendments 
 Modernize the definition of rural 
 Subdivide Department of Health and Social Services, Region V 
 Implement a “base funding allocation” 
 Revise weights for funding formula factors 

 

 Working with Department of Health and Social Services 
Commissioner’s Office & Administration on Community Living 
 

 30-Day Public Comment ends at 5:00 p.m. on June 10, 2016 
 
 



                     

Proposed Funding Formula Amendments 



Amendment #1 
Modernize the definition of “rural” to include a “remote” classification. 

 
 New definition based on the classification system developed by the Office of 

Management and Budget for Metropolitan, Micropolitan, and Neither 
(http://www.whitehouse.gov/sites/default/files/omb/assets/fedreg_2010/06282010_metro_s
tandards-Complete) 
 

 Applies the weight factor to Alaska’s census districts using the new urban-rural-
remote classification: 
 Urban districts - Anchorage Municipality, Fairbanks North Star Borough, & 

Matanuska-Susitna Borough receive zero value. 
 Rural districts - City  & Borough of Juneau, Ketchikan Borough, and Kenai 

Peninsula Borough receive one-half of the assigned value. 
 Remote districts: All other census districts in Alaska are designated as remote 

and receive the full assigned value. 
 

 Cost-of-living factor removed. 
 



Amendment #2 

Subdivide Alaska’s Region V into two subsets to include the 
Matanuska-Susitna as Region V(a) and Kenai/Valdez/Cordova 
as Region V(b) because: 
 Mat-Su is distinct from the Kenai/Valdez/Cordova census 

districts with respect to industry, distance from urban areas, 
and population size and; 
 

 Based on population size, the Mat-Su is now classified 
“urban” while Kenai is considered “rural.” Valdez and Cordova 
are considered “remote.” 



Amendment #3 

Implement a base funding allocation using federal Older 
Americans Act funds appropriated for Alaska to replace the 
hold harmless provision. 
 Provides a funding formula that is responsive to shifts in 

regional population growth while acknowledging the need for 
stable operational base funding.  

 All State General Funds will be distributed using the amended 
funding formula. 

 Federal Older American Act funds will comprise the “regional 
base funding.” 



Amendment #4 

Adjustment of weights for the funding formula factors 
 

Weight Factor Funding Formula 
FY2016 

Amended for   
FY2017-2019 

Total Senior 
Population 

17% 12.5% 

Minority Factor 21% 12.5% 

Poverty Factor 23% 27.5% 

Frail Factor 16% 25% 

Rural Factor 23% 22.5% 



                     

Impacts on Regional Funding Distribution 





                     

Next Steps 



                     

Questions? Public Comments 



Thank You.  

Please submit written comments by 
5:00 p.m. on Friday, June 10, 2016: 
 
Mail to  
Alaska Commission on Aging,  
P.O. Box 110693,  
Juneau, AK 99811 
 
Electronic Email to 
denise.daniello@alaska.gov 
 
Facsimile to 907-465-1398 
 
You can find the Alaska State Plan 
on Senior Services, FY2016-2019   
at www.alaskaaging.org  

Alaska Commission on Aging & the Division of Senior & Disabilities Services 

mailto:denise.daniello@alaska.gov
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