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2011 Alaska Child Care Market Price Survey Report 
Executive Summary 

Purpose 

The Family Support Act of 1988 mandates that child care assistance rates be driven by 
market prices. The Personal Responsibility and Work Opportunity Act of 1996 require 
states to survey their child care markets at least every two years.   

The primary purpose of conducting a Market Price Survey is to help ensure families 
receiving child care assistance have comparable access to child care as families who 
do not receive child care assistance. The survey may also be used to collect qualitative 
information to better understand the state’s child care market.   Results of the 2011 
survey will be included in Alaska’s biennial Child Care and Development Fund (CCDF) 
Plan for FY 2012-2013 to the Federal government and used to evaluate the State 
Subsidy Rates for Child Care Assistance. 

Methodology 

Information for this report was gathered through two processes. Provider price and 
contact information was collected and entered into the Child Care Program Office’s 
(CCPO) information system through a process known as an administrative data update. 
The number of children in attendance on April 6, 2011 by age group was collected 
through a survey of licensed providers. Detailed methodology for each process is 
described in the body of this report. The unit of care used for price and State rate 
comparisons is the full-time monthly enrollment price. 

Results 

 Of the 605 licensed providers surveyed, 491, or 81.2% responded.  

 Response rates ranged from 75-100% for all regions except Northern. Of the three 
licensed providers in the Northern region, one responded. 

 Statewide, 41.6% of infants, 35.8% of toddlers, 58.6% of preschool-age children and 
65.1% of school-age children in centers or group homes were charged more than 
the State rate. 

 Statewide, 37.3% of infants, 45.2% of toddlers, 56.1% of preschool-age children and 
58.9% of school-age children in homes were charged more than the State rate. 



2011 Alaska Child Care Market Price Survey Report Page 4 
 

2011 Alaska Child Care Market Price Survey Report 
 

Introduction 

The Child Care and Development Fund (CCDF) is the federal grant that provides 
funding to states to increase the availability, affordability, and quality of child care 
services. Priority for services is given to children in families with low to moderate 
incomes and children with special needs. The goals of the CCDF are to:  

1. Allow each State maximum flexibility in developing child care programs and 
policies that best suit the needs of children and parents within each State; 

2. Promote parental choice to empower working parents to make their own 
decisions on the child care that best suits their family’s needs; 

3. Encourage States to provide consumer education information to help parents 
make informed choices about child care; 

4. Assist States to provide child care to parents trying to achieve independence 
from public assistance; and 

5. Assist States in implementing the health, safety, licensing, and registration 
standards established in State regulations. 

The Family Support Act of 1988 stipulated that state child care assistance rates be 
driven by market prices. Moreover, the passage of the Personal Responsibility and 
Work Opportunity Act (PRWORA) in 1996 required states to survey their child care 
markets at least every two years. In accordance with these federal regulations, the 
Alaska Department of Health and Social Services, Division of Public Assistance, 
conducted its most recent market price survey during the months of April and May 2011. 

Based upon the results of the 2009 Alaska Market Rate (Price) Survey and to promote 
access to infant and toddler care, the Child Care Program Office (CCPO) raised State 
Subsidy rates for Child Care Assistance for infant and toddler care to the 75th 
percentile, and to the 50th percentile for preschool and school age care for licensed child 
care. The new rates went into effect March 1, 2010. 

Findings from the 2011 survey are included in this report and will be incorporated into 
Alaska’s biennial (every two years) CCDF Plan to the Federal government for FY 2012-
2013. The plan will be posted on the CCPO website. Survey findings are used to 
compare prices charged for licensed child care with the State Subsidy Rates for Child 
Care Assistance by rate region. These comparisons will be used in evaluating the State 
Subsidy Rate for Child Care Assistance and analyzing the Family Income and 
Contribution Schedule which is referenced in the Alaska Administrative Code, 7AAC 
41.025.  
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Definitions/Descriptions 

Child Care Program Office (CCPO) 
The Child Care Program Office operates within the Department of Health & Social 
Services, Division of Public Assistance (DPA). Based in Anchorage with regional 
licensing offices in Fairbanks and Juneau, the CCPO administers the State of Alaska’s 
Child Care Assistance, Child Care Licensing, and Child Care Grant programs in addition 
to the Statewide Child Care Resource and Referral Network.  

State Subsidy Rates for Child Care Assistance 
Program rates or State Subsidy rates are referenced in the Alaska Administrative Code, 
7AAC 41.025 and are established in the Child Care Assistance Program Rate Schedule 
(see Appendix A). These rates are the amounts the state will pay on behalf of a family 
to a child care provider based on provider type, child age group, amount of child care 
authorized and the child care assistance rate region.   

Provider Prices  
Child Care Providers establish the price(s) they charge families for child care services. 
For families participating in the Child Care Assistance Program (CCAP), a portion of the 
price charged by the provider for child care services is subsidized by the CCAP.   

Family Income and Contribution Schedule 
 A family’s contribution towards the cost of child care is based on their gross monthly 
income and family size. The Family Income and Contribution Schedule is referenced in 
Alaska Administrative Code, 7AAC 41.325 (see Appendix B). 

Licensed Provider Types 
There are three types of licensed providers in Alaska. The CCPO licenses child care 
providers statewide except in the Municipality of Anchorage (MOA). The State of Alaska 
has delegated authority to the Municipality of Anchorage to license child care facilities 
within its boundaries. 

Center:  A center licensed by the CCPO is a child care facility for thirteen (13) or 
more children. A center licensed by the MOA is a child care facility for nine (9) or 
more children. 

Group Home:  A group home is a child care facility, usually in an occupied 
residence, for nine (9) to twelve (12) children. The MOA does not utilize this 
provider type. 

Home:  A home is a child care facility, usually in an occupied residence, for no 
more than eight (8) children. 
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Child Age Groups 
State Subsidy Rates for Child Care Assistance are differentiated by the following four 
child age groups: 

Infant:  Birth through 18 months 

Toddler:  19 months through 36 months 

Preschool Age:  37 months through 6 years 

School Age:  7 years through 12 years 

Child Care Assistance Rate Regions 
The following are the nine Child Care Assistance Rate Regions specified by the CCPO:  

Anchorage:  Municipality of Anchorage including Eagle River/Girdwood 

Fairbanks:  Fairbanks North Star Borough including North Pole 

Gulf Coast:  Kenai Peninsula and Kodiak Island Boroughs and Valdez-Cordova 
Census Area 

Interior:  Denali Borough and Southeast Fairbanks and Yukon-Koyukuk Census 
Areas 

Juneau:  City and Borough of Juneau, including Douglas and Auke Bay 

Matanuska-Susitna Valley:  Matanuska-Susitna Borough  

Northern:  North Slope and Northwest Arctic Boroughs and Nome and Wade 
Hampton Census Areas 

Southeast:  Southeast Alaska except City and Borough of Juneau 

Southwest:  Aleutians East, Bristol Bay and Lake and Peninsula Boroughs and 
Aleutians West, Bethel, and Dillingham Census Areas  

Methodology 

Information for this report was gathered through two processes, an administrative data 
update and a survey. One month prior to the survey, the CCPO sent a letter to licensed 
providers notifying them of the purpose of the survey and requesting  they confirm their 
administrative data. The letter, sent by USPS mail and e-mail, asked providers to 
confirm their physical, mailing and e-mail addresses and their current prices charged for 
care by child age group. In addition, CCPO staff called all licensed providers to verify e-
mail and mailing addresses. Data updates were entered into the CCPO’s Integrated 
Child Care Information System (ICCIS).  

The CCPO created the survey questions and designed the survey using a web-based 
survey tool. A printable version was also created. The survey asked for the number of 
children in attendance on April 6, 2011 by child age group (see Appendix C). The 2011 
survey did not include qualitative questions related to other aspects of Alaska’s child 
care market.  
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Providers received two advance notices of the survey, one by e-mail and one by mailed 
postcard. These notices described the information needed to complete the survey and 
included instructions for using the online tool. In addition, CCPO Licensing staff 
encouraged providers to participate during Licensing Chats and regular contacts. The 
CCPO informed grantees and partners through an emailed Broadcast and during a 
teleconference of the survey’s purpose and when it would occur. Grantees were 
encouraged to include this information in any type of regular communication they use to 
disseminate information, such as posting in their lobbies and in newsletters. Grantees 
were also notified of the need to update provider’s current prices in ICCIS by April 30, 
prior to the May 2011 data download. 

The CCPO conducted the survey from April 11 to May 13, 2011. The survey population 
consisted of the 605 licensed providers with a facility status on April 1, 2011 of 
active/open, suspension in process (1 provider), suspended (1 provider), or temporarily 
inactive (11 providers). A link to the web-based survey was distributed by e-mail to 
providers who had a valid e-mail address on file. The remaining providers received a 
hardcopy of the survey and a pre-stamped return envelope by mail.  

During the survey period, survey forms and pre-stamped envelopes were distributed at 
the Alaska Family Child Care Association Conference in Anchorage. Providers from 
around the state attended this conference. 

Providers who did not respond in the first two weeks received a reminder notice by e-
mail or postcard. Beginning May 2, 2011, the CCPO called or attempted to call each 
non-respondent three times to encourage participation and collect responses by phone. 

Providers who indicated or were found to be non-English speakers were contacted by 
the CCPO with an interpreter and offered the opportunity to complete the Survey by 
phone. 

Providers were asked to participate via the web-based survey tool and approximately 
56% of responses were collected through this method. Providers who could not or 
preferred not to access the web survey submitted responses by mail, e-mail or phone. 

After the close of the survey period, duplicate, incomplete or inconsistent responses 
were identified. As needed, the CCPO contacted providers for clarification and entered 
corrections prior to compiling the data for this report.  

 

 

 

 

 



2011 Alaska Child Care Market Price Survey Report Page 8 
 

Survey Responses 

Of the 605 licensed providers surveyed, 491, or 81.2% responded. Response rates 
ranged from 75-100% for all regions except Northern. Of the three licensed providers in 
the Northern region, one responded.  

Table 1 shows the total number of providers surveyed, the number who responded to 
the survey and the response rate by region. This table includes 26 respondents who 
reported they did not serve any children under 13 years old on April 6, 2011.  

Table 1: Response Rate by Child Care Assistance Rate Region  

Rate Region 
Total 

Number of 
Respondents 

Number of 
Providers 
Surveyed 

Response 
Rate 
(%) 

Anchorage 227 279 81.4 

Fairbanks 67 88 76.1 

Gulf Coast 62 76 81.6 

Interior 3 4 75.0 

Juneau 37 41 90.2 

Matanuska-Susitna 
Valley 51 62 82.3 

Northern 1 3 33.3 

Southeast 39 48 81.3 

Southwest 4 4 100.0 

Total 491 605 81.2 

Table 2 shows the number of survey respondents and the number of children under age 
13 they served on April 6, 2011. It excludes respondents who reported they did not 
serve any children under 13 years old on April 6, 2011.This table includes five licensed 
center or group home respondents in Anchorage that do not charge for their services 
and the eight toddlers and 253 preschool children they served. These providers, funded 
by grants or other sources, are also excluded from the rate tables in the following 
section.  
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Table 2: Number of Respondents with Children Served  
by Child Care Assistance Rate Region and Provider Type 

Rate 
Region 

Number of 
Center/ 

Group Home 
Respondents 

Number 
of 

Children 
Served 

Number of 
Home 

Respondents 

Number 
of 

Children 
Served 

Total 
Respondents 

Serving 
Children   

Total 
Number 

of 
Children 
Served 

Anchorage 94 5,118 122 738 216 5,856 

Fairbanks 47 1,348 15 86 62 1,434 

Gulf Coast 31 684 29 180 60 864 

Interior 2 36 1 8 3 44 

Juneau 20 601 17 94 37 695 

Matanuska-
Susitna 
Valley   33 1,136 15 73 48 1,209 

Northern 1 55 0 0 1 55 

Southeast 24 474 10 61 34 535 

Southwest 4 67 0 0 4 67 

Total 256 9,519 209 1,240 465 10,759 

Rate Findings 

This section compares provider price data by rate region to State Subsidy Rates for 
Child Care Assistance (rates revised 03/01/2010). The unit of care used for these 
comparisons is the full-time monthly price. 

Statewide, 41.6% of infants, 35.8% of toddlers, 58.6% of preschool-age children and 
65.1% of school-age children in centers or group homes were charged more than the 
State rate. 

Statewide, 37.3% of infants, 45.2% of toddlers, 56.1% of preschool-age children and 
58.9% of school-age children in homes were charged more than the State rate. 

Detailed rate tables appear at the end of this section. Each rate table shows price and 
State rate comparisons for a specific child age group, provider type, and rate region. 

These tables are based on responses in which the provider reported both:  

 the actual number of children and their age group(s) enrolled on April 6, 2011; 
and 

 a non-zero full-time monthly enrollment price for the child age group  

If either piece of information was missing or if the provider did not charge for service, 
the response was excluded from all calculations reported in the rate tables. 



2011 Alaska Child Care Market Price Survey Report Page 10 
 

Definitions of Column Headings for the Rate Tables 

Region  
Child Care Assistance Rate Regions as previously defined.  

Number of Providers  
The number of survey respondents who reported caring for children in the 
relevant category and reported a full-time monthly enrollment price for that 
category. Providers are counted once in each category for which they reported 
children and a price.   

Number of Children  
The number of children reported by survey respondents as being in care on April 
6, 2011. Only children for whom a price was also reported are included in this 
number.  

State Rate 
The full-time monthly enrollment rate for each child age group and provider type 
from the State Subsidy Rates for Child Care Assistance as previously defined.  

Pct of Children Charged Above the State Rate  
The percentage of children reported as in care on April 6, 2011, whose families 
were being charged more than the State rate. Only children for whom a price was 
also reported are included in this calculation. 

Min  
The lowest price reported by a respondent for a particular child age group and 
provider type. 

25th Percentile 
25% of the children are being charged equal to or below this price. 

50th Percentile 
50% of the children are being charged equal to or below this price. 

75th Percentile 
75% of the children are being charged equal to or below this price. 

Max – the highest price reported by a respondent for a particular child age group 
and provider type. 
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RATE TABLES 

In the following rate tables, shaded cells show how the State rate compares to prices reported by providers.  

 If the 25
th

 percentile column is shaded, the state rate is at or below the 25
th

 percentile of reported prices. 

 If the 50
th

 percentile column is shaded, the state rate is at the 50
th

 percentile of reported prices. 

 If the75
th

 percentile column is shaded, the state rate is at or above the 75
th
 percentile of reported prices.  

 If two percentile columns are shaded, the state rate falls between the values for those percentiles. 

A dash (-) indicates that no value is available or applicable to that cell. 

Infants – Centers & Group Homes 

Region 
Number 

of 
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

 Survey Prices  

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 25 337 850 48.7 675 850 850 900 1,088 

Fairbanks 24 114 825 44.7 600 825 825 914 1,050 

Gulf Coast 18 56 775 39.3 755 775 775 800 850 

Interior 1 2 730 0.0 647 647 647 647 647 

Juneau 11 56 858 60.7 695 796 900 969 975 

Matanuska-
Susitna Valley 

21 88 713 10.2 600 712 713 713 795 

Northern 1 6 730 0.0 600 600 600 600 600 

Southeast 17 65 791 33.8 647 791 791 1,050 1,057 

Southwest 1 2 730 0.0 730 730 730 730 730 

Statewide 119 726 - 41.6 600 791 850 900 1,088 

Infants – Homes  

Region 
Number 

of 
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

 Survey Prices  

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 90 137 700 40.9 600 700 700 750 800 

Fairbanks 8 12 680 58.3 680 680 703 740 760 

Gulf Coast 15 23 802 0.0 798 802 802 802 802 

Interior 0 0 680 - - - - - - 

Juneau 12 15 719 66.7 675 719 750 750 800 

Matanuska-
Susitna Valley 

9 16 647 31.3 620 647 647 650 700 

Northern 0 0 680 - - - - - - 

Southeast 4 6 694 0.0 582 582 694 694 694 

Southwest 0 0 680 - - - - - - 

Statewide 138 209 - 37.3 582 700 700 750 802 
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Toddlers – Centers & Group Homes  

Region 
Number 

of 
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

 Survey Prices  

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 35 725 800 43.0 551 784 800 825 1,095 

Fairbanks 30 225 888 22.2 600 750 816 888 942 

Gulf Coast 25 139 700 44.6 700 700 700 741 850 

Interior 1 8 680 0.0 615 615 615 615 615 

Juneau 13 108 822 44.4 650 806 822 870 1,046 

Matanuska-
Susitna Valley 

27 181 670 20.4 600 670 670 670 795 

Northern 1 10 694 0.0 600 600 600 600 600 

Southeast 18 66 700 25.8 600 700 700 760 976 

Southwest 2 8 680 0.0 450 450 680 680 680 

Statewide 152 1,470 - 35.8 450 700 800 825 1,095 

One Anchorage provider serving eight children was excluded because it does not charge for services. 

Toddlers – Homes 

Region 
Number 

of 
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

 Survey Prices 

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 102 206 650 51.5 550 650 655 700 1,000 

Fairbanks 15 24 616 50.0 600 616 633 710 851 

Gulf Coast 23 47 620 12.8 620 620 620 620 798 

Interior 0 0 680 - - - - - - 

Juneau 14 26 650 61.5 625 650 700 700 740 

Matanuska-
Susitna Valley 

9 10 600 50.0 600 600 605 647 650 

Northern 0 0 680 - - - - - - 

Southeast 10 21 675 28.6 300 675 675 750 900 

Southwest 0 0 680 - - - - - - 

Statewide 173 334 - 45.2 300 620 650 700 1,000 
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Preschool Age – Centers & Group Homes 

Region 
Number    

of           
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

 Survey Prices 

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 82 2,240 650 70.1 469 650 699 825 1,080 

Fairbanks 43 697 675 62.7 500 675 710 850 876 

Gulf Coast 29 350 605 63.4 605 605 620 650 725 

Interior 2 24 570 50.0 550 550 600 650 650 

Juneau 18 283 675 56.9 170 636 700 825 982 

Matanuska-
Susitna Valley 

31 556 605 28.8 550 605 605 615 725 

Northern 1 39 621 0.0 600 600 600 600 600 

Southeast 21 250 607 24.4 495 600 607 607 800 

Southwest 4 50 608 10.0 420 608 608 608 680 

Statewide 231 4,489 - 58.6 170 615 675 757 1,080 

Five Anchorage providers serving 253 children were excluded because they do not charge for services. 

Preschool Age – Homes 

Region 
Number      

of        
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

Survey Prices 

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 98 288 545 72.6 500 545 600 650 900 

Fairbanks 13 41 539 39.0 539 539 539 618 736 

Gulf Coast 26 76 600 25.0 600 600 600 604 825 

Interior 1 3 550 0.0 550 550 550 550 550 

Juneau 16 46 600 60.9 575 600 625 650 700 

Matanuska-
Susitna Valley 

14 35 600 20.0 590 600 600 600 650 

Northern 0 0 558 - - - - - - 

Southeast 7 28 550 39.3 475 540 550 740 760 

Southwest 0 0 575 - - - - - - 

Statewide 175 517 - 56.1 475 550 600 648 900 
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School-Age – Centers & Group Homes 

Region 
Number     

of      
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

 Survey Prices 

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 61 1,555 625 74.8 350 625 740 836 877 

Fairbanks 33 312 639 64.1 450 639 650 750 770 

Gulf Coast 17 139 605 49.6 605 605 605 650 700 

Interior 2 2 565 0.0 537 537 537 565 565 

Juneau 9 154 546 100.0 550 636 636 636 645 

Matanuska-
Susitna Valley 

22 311 605 21.2 400 605 605 605 650 

Northern 0 0 780 - - - - - - 

Southeast 17 93 550 25.8 495 495 550 575 776 

Southwest 1 7 593 0.0 593 593 593 593 593 

Statewide 162 2,573 - 65.1 350 605 675 825 877 

For Interior, due to the effect of the small numbers of providers and children served on the calculation of the percentiles, 
the minimum is reported for the 50

th
 percentile, and the maximum for the 75

th
 percentile. 

School-Age – Homes 

Region 
Number     

of 
Providers 

Number 
of 

Children 

State 
Rate 
($) 

Pct Children 
Charged 

Above the 
State Rate 

Survey Prices 

Min 
25th 

Percentile 
50th 

Percentile 
75th 

Percentile 
Max 

Anchorage 42 107 501 46.7 400 501 501 560 700 

Fairbanks 6 9 525 22.2 525 525 525 560 736 

Gulf Coast 15 34 500 5.9 500 500 500 500 825 

Interior 1 5 504 0.0 504 504 504 504 504 

Juneau 4 7 483 85.7 483 500 500 600 600 

Matanuska-
Susitna Valley 

6 12 483 50.0 483 483 492 508 535 

Northern 0 0 545 - - - - - - 

Southeast 3 6 483 66.7 450 450 550 630 870 

Southwest 0 0 575 - - - - - - 

Statewide 77 180 - 38.9 400 500 501 550 870 
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APPENDIX 
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Appendix A 
Child Care Assistance Program Rate Schedule 
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Appendix B 
Family Income and Contribution Schedule 

Effective November 1, 2010 
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Appendix C 
Survey Questions  

Survey Questions 

The 2011 Market Price Survey consisted of the following questions: 

1. On Wednesday, April 6, 2011, did your facility provide child care for any children 

under 13 years old?  

2.  On Wednesday, April 6, 2011, how many children received child care at your 
facility who were: 

a) Infants, birth through 18 months 
b) Toddlers, 19 months through 36 months old  
c) Preschoolers, 37 months through 6 years old 
d) School-age children, 7 years through 12 years old 

Question 2 was required only if the provider answered ‘Yes’ to question 1. The survey 
also collected contact information for the person completing the response. 

Price Verification Follow-up 

The following question was asked of each survey respondent who, after the 
administrative update, had a missing or older price in the CCPO’s information system 
for a child age group they served. 

On Wednesday, April 6, 2011, what was your full time monthly enrollment price for: 

a) Infants, birth through 18 months 
b) Toddlers, 19 months through 36 months old 
c)  Preschoolers, 37 months through 6 years old 
d) School-age children, 7 years through 12 years old 


