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This module will help you

6 Define IRMAA
6 Understand who pays higher premiums

6 Determine how to get help If you disagree with
the determination

o Identify resources available




b .
Income-Related Monthly Adjustment

Amount (IRMAA)

6 Beneficiaries with income above $85,000/individual and
$170,000/couple required to pay higher premiums

6 Medicare Modernization Act of 2003
6 Established Part B income-related premiums
6 Took effect in 2007

6 Affordable Care Act (ACA) of 2010
6 Established Part D income-related premiums
6 Took effect in 2011



Presenter
Presentation Notes
Income-related Premiums for Part B and Part D
People on Medicare with incomes above $85,000 for individuals and $170,000 for couples are required to pay higher premiums for Medicare Part B and Part D.  The Part B income-related premium was established by the Medicare Modernization Act of 2003 and took effect in 2007.  The Part D income-related premium was established by the Affordable Care Act of 2010 (ACA) and took effect in 2011.  Under these provisions, beneficiaries with higher incomes pay a larger share of Part B and Part D program costs than 25 percent, ranging from 35 percent to 80 percent of per capita costs, depending on their income. We call the additional amount the Income-Related Monthly Adjustment Amount. 



How Is IRMAA determined?

6 Social Security Administration (SSA) receives tax returns
from the Internal Revenue Service (IRS)

6 Assliding scale is used to make the adjustments

6 Based on MAGI (Modified Adjusted Gross Income)

6 Total adjusted gross income (AGI) and tax-exempt interest
Income

6 Based on individual, married, or married filing separate
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To determine if you will pay higher premiums, Social Security uses the most recent federal tax return the IRS provides. If you must pay higher premiums, SSA uses a sliding scale to make the adjustments, based on your modified adjusted gross income (MAGI). Your MAGI is your total adjusted gross income and tax-exempt interest income.  
To determine your 2016 income-related premium, SSA will use the tax return filed in  2015 for tax year 2014. Sometimes, the IRS only provides information from a returned file in 2014 for tax year 2013. If SSA uses the 2013 tax year data, and you filed a return for 2014 or did not need to file a return, you can ask SSA to use the most recent information. If you amended your tax return, and it changes the income SSA counts to determine the IRMAA, let Social Security know. Social Security needs to see a copy of the amended tax return you filed and your acknowledgement receipt from the IRS. SSA will update their records with the information you provide, and correct or remove your income-related monthly adjustment amounts, as appropriate. 
Tax information is automatically shared every year between IRS and SSA, so the redetermination will also happen automatically each year, as long as the beneficiary files a tax return. 


or
IRMAA — Part B

If your yearly income in 2014 (for what you pay in 2016) was

File individual tax

File joint tax return  File married & separate tax return
return

$85,000 or less $170,000 or less $85,000 or less

above $85,000 up to above $170,000 up

$107,000 to $214,000 Not applicable

above $107,000 upto  above $214,000 up

$160,000 to $320,000 Not applicable

above $160,000 upto  above $320,000 up

$214.000 t0 $428.000 above $85,000 and up to $129,000

above $214,000 above $428,000 above $129,000

-

You pay (in
2016)

$121.80

$170.50

$243.60

$316.70

$389.80
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Part B helps pay for doctors’ services and outpatient care. It also covers other medical services, such as therapies, preventive services, lab work, imaging, durable medical equipment, etc. For most beneficiaries, the government pays a substantial portion – about 75% - of the Part B premium, and the beneficiary pays the remaining 25%.
If you have a higher income, you will pay a larger percentage of the total cost of Part B based on the income you report to the Internal Revenue Service (IRS). You will pay monthly Part B premiums equal to 35, 50, 65, or 80% of the total cost, depending on what your income is, as show on this chart.


l R
IRMAA — Part D

If your filing status and yearly income in 2014 was

File individual tax File joint tax return File married & separate You pay (in 2016)

return tax return

$85,000 or less $170,000 or less $85,000 or less your plan premium

above $85,000 upto  above $170,000 up to : .
$107.000 $214.000 not applicable $12.70 + your plan premium
above $107,000 up to - above $214,000 up to not applicable $32.80 + your plan premium

$160,000 $320,000

above $160,000 up to above $320,000 upto  above $85,000 up to

$214,000 $428.000 $129.000 $52.80 + your plan premium

above $214,000 above $428,000 above $129,000 $72.90 + your plan premium

- /
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Medicare prescription drug coverage (Part D) helps pay for your prescription drugs. For most beneficiaries, the government pays a major portion of the total costs for this coverage, and the beneficiary pays the rest. Prescription drug plan costs vary depending on the plan. 
If you are a higher-income beneficiary with Medicare prescription drug coverage, you will pay monthly premiums to the drug plan, plus and additional amount, which is based on what you report to the IRS. Because individual plan premiums vary, the law specifies that the IRMAA amount is determined using the national base beneficiary premium for Part D. The Part D base premium is $34.10. Since the Part D base beneficiary premium can change each year, so does the IRMAA amount for Part D. 


Initial IRMAA Notice from SSA

6 Initial Notice from Social Security will advise:
6 Your IRMAA premium amount,
6 How SSA figured your IRMAA,
6 What to do if you disagree with the decision,
6 How you can file an appeal,
6 Where to go if you have any guestions
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If you must pay a higher premium, SSA will send you a letter with your premium amount and the reason for the determination. If you have both Medicare Part B and Medicare Part D prescription drug coverage, you will pay higher premiums for each. If you have only one– Medicare Part B or Medicare prescription drug coverage – you will pay an income-related monthly adjustment amount only on the benefit you have. If you decide to enroll in the other program later in the same year, and you already are paying an IRMAA, SSA will apply the IRMAA amount automatically to the other program when you enroll. In this case, SSA will not send you another letter explaining how they made the determination. 


How do | get billed for IRMAA costs?

CMS-500 (0811)

LS. DEPARTMENT OF HEALTH & HUMAM SERVICES
CENTERS FOR MEDICARE & MEDICAID SERVICES (CMS)

NOTICE OF MEDICARE PREMIUM PAYMENT DUE

This is not a bill.

Thia pramium payment will be deductad

6 Part B & D premiums P R

Use Visa'MasterCard/Amarican Express/Discover or
make check/money order payable to “CMS Medicare

usually deducted from o R e

Medicare Premium Collection Center

P.0. Box 790355
St. Louis, MO 63179-0355 Huoapital

Social Security benefits . m -

Current amount dus for Part A andéor Part B 3 § $
Past dus amount for Part A andior Part B $ $ $
Cumrant amount dus for IAMAA Part D & %
Past dus amount for IRMAA Part D $ 3
Part A: TERMINATION DATE: TOTAL AMOUNT DUE: | §
Part B: TERMINATION DATE: PAYMENT DUE BY:

5 If the SS benefit Is not
O Last payment received: on
To ensure timely processing, payments mustbereceived by | Any payments received after

enough to cover premiumsg ~ FEEEEEEERE

SEE OTHER SIDE FOR IMPORTANT INFORMATION

or beneﬁciary does not w  Ploasotear atdotod o an roum botom porton it payment

l:l If your name or address has changed or is incorract,
check here and completa the back of this notica.

draw benefits they will i Pr————

s

receive a bill (CMS -500)  =weconuin ==

WISAMASTERCARDVAMERICAN EXPRESS/D ISCOVER NUMBER: Make checkimoney order payable to: CMS MEDICARE INSURANCE
[T T10-[LL - CLITI-[TT L] | pororaeooam on staues.

SEND PAYMENT TO:
EXP. DATE: - -
|:|:| D:' D:' MEDICARE FREMIUM COLLECTION CENTER
SIGMATURE: | | F.0. BOX 790355

5T. LOUIS, MO 63179-0353

[ioawar)
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The “Notice of Medicare Premium Payment Due” (CMS-500) is a bill for people who pay Medicare directly for their Part A premium, Part B premium, and/or Part D IRMAA (an extra amount in addition to the Medicare Part D premium). This premium notice is sent out on or about the 10th of the month when payment is due. It is sent out by the Medicare Premium Collection Center.  
Follow the instructions on the notice to pay the total amount due by the 25th of the month. You can pay by check, money order, or credit card, or sign up for Medicare Easy Pay, a free service that automatically deducts your premium payments from your savings or checking account each month.  You can download a sample at Medicare.gov called “Understanding your Notice of Medicare Premium Payment Due.” 


™~

What if my income has gone down?

6 Contact the Social Security Administration 1-800-772-1213
6 File Form SSA-44
6 Provide evidence

6 Life Changing Events
6 Marriage, divorce, death of a spouse
6 Work stoppage or reduction
6 Loss of income-producing property
6 Loss of pension income
6 Employer Settlement Payment
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If your income has gone down due to any of the following situations, and the change makes a difference in the income level SSA considers, contact the Social Security Administration to explain that you have new information and may need a new decision about your IRMAA:
-You married, divorced, or became widowed
-You or your spouse stopped working or reduced your work hours
-You or your spouse lost income-producing property because of a disaster or other event beyond your control
-You  or your spouse experienced a scheduled cessation, termination, or reorganization of an employer’s pension plan
-you or your spouse received a settlement from an employer or former employer because of the employer’s closure, bankruptcy, or reorganization. 
If any of the above applies, Social Security will need to see documentation verifying the event and the reduction in your income. The documentation should relate to the event. See form  


What if | disagree?

6 Appeal with Social Security 1-800-772-1213
6 Complete Request for Reconsideration (Form SSA-561-U2)
6 Find form online or request a copy form SSA

o If you disagree with the MAGI amounts received from the
IRS, you must correct the information with the IRS.
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If you disagree with the decision about your income-related monthly adjustment amounts, you have the right to appeal. You may request an appeal in writing by completing a Request for Reconsideration (Form SSA-561-U2), or you may contact your Social Security office to file an appeal. You can find the appeal form online at www.socialsecurity.gov or request a copy through the toll-free phone number 1-800-772-1213. You do not need to file an appeal if you are requesting a new decision because you experienced one of the life-changing events discussed previously and, it made you income go down, or if you have shown SSA the information they used is wrong. 
If you disagree with the MAGI amount SSA received from the IRS, you must correct the information with the IRS. 
If SSA determines you must pay a higher premium for Medicare Prescription drug coverage, and you think you do not have this coverage, you must call Medicare at 1-800-633-4227 to make corrections. Social Security receives information about your prescription drug coverage from Medicare. 


Resources

Medicare
1-800-633-4227
Wwww.medicare.gov

Social Security Administration
1-800-772-1213
WWW.Socialsecurity.gov

Internal Revenue Service
1-800-829-1040
WWW.IrS.gov

Publication 2016 Medicare Costs:

https://www.medicare.gov/Pubs/pdf/11
579.pdf

Publication Understanding Notice of
Medicare Premium Payment Due

https://www.medicare.gov/pubs/pdf/Un
derstanding%20CMS%20500%20English.

pdf

SSA Publication, Medicare Premiums:
Rules For Higher-Income Beneficiaries
https://www.ssa.gov/pubs/EN-05-
10536.pdf



http://www.medicare.gov/
http://www.socialsecurity.gov/
http://www.irs.gov/
https://www.medicare.gov/Pubs/pdf/11579.pdf
https://www.medicare.gov/Pubs/pdf/11579.pdf
https://www.medicare.gov/pubs/pdf/Understanding%20CMS%20500%20English.pdf
https://www.medicare.gov/pubs/pdf/Understanding%20CMS%20500%20English.pdf
https://www.medicare.gov/pubs/pdf/Understanding%20CMS%20500%20English.pdf
https://www.ssa.gov/pubs/EN-05-10536.pdf
https://www.ssa.gov/pubs/EN-05-10536.pdf
https://www.ssa.gov/pubs/EN-05-10536.pdf
https://www.ssa.gov/pubs/EN-05-10536.pdf
https://www.ssa.gov/pubs/EN-05-10536.pdf

- Medicare Information Office A

www.medicare.alaska.gov

Judith Bendersky

Medicare Information Office Director
Desk: 907.269.3669
judith.bendersky@alaska.gov

Jeanné Larson

Lead Counselor and Trainer
Desk: 907.269.3649
jeanne. larson@alaska.gov

Anthony “TJ” Zielinski
Administrative Assistant
Desk: 907.334.0841
anthony.zielinski@alaska.gov
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