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The ABLE Act:
Achieving a Better 

Life Experience 

Governor’s Council on Disabilities & Special Education

New Federal & State Law

 Signed into law 
federally in Dec. 2014

 Signed into law in 
Alaska in Aug. 2016
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ABLE Accounts: 
Things You Must Know

What is an ABLE account? 

– Tax-advantaged savings accounts for 
individuals with disabilities and their families 

– Income earned by the accounts = not taxed 

– Contributions to the account = not tax 
deductible

ABLE Accounts: 
Things You Must Know

Why is there a need for 
ABLE accounts?

• Previously, public benefit eligibility required 
an individual to remain at or below poverty 
levels

– ABLE savings accounts will not
affect eligibility for SSI, 
Medicaid/other federal public benefit 
programs!

• There are extra costs of living with a 
disability
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ABLE Accounts: 
Things You Must Know

What are the annual ABLE Account  
contribution limits?

– Total annual contributions = $14,000 

• Amount will be adjusted annually for inflation

• Gift Tax Exclusion: $14,000  =  maximum amount 
individuals can give & not pay taxes  

Limits Continued…

–Total limit over time = determined 
by state: 

• SSI/Medicaid recipients = exempt 
from resource limit up to $100,000 

–Exceeding $100,000 =  loss of SSI 
eligibility/benefits

» Medicaid eligibility continues, however
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ABLE Accounts: 
Things You Must Know

How is an ABLE 
Account different than 
a special needs or 
pooled trust account?

• More choice and control

• Low startup costs

• Account owner ability to control 
funds

ABLE Accounts: 
Things You Must Know
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ABLE Accounts: 
Things You Must Know

Can I have more than 
one ABLE account?

–No. 

• The ABLE Act limits the 
opportunity to one 
ABLE account per 
eligible individual. 

ABLE Accounts: 
Things You Must Know

Am I eligible for 
an ABLE 
account?

Eligibility = individuals 
with significant 
disabilities 

Age of onset before turning 26 

Infographic design by WWW.LvuDesign.com
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Eligibility Continued…
• SSI and/or SSDI = automatically eligible

• No SSI and/or SSDI = eligible if you meet SSI criteria 
– Significant functional limitations

• Can be under 26 or over 26 
– If over 26, documentation of onset needed

• Proof of eligibility is on the individual and the IRS, not the 
state
– E.g. Taxes – you lie on your taxes it’s perjury 
– Saves states administrative burden of collecting medical information
– No HIPAAconcerns

ABLE Accounts: 
Things You Must Know

How many eligible individuals and 
families might benefit from 
establishing an ABLE account?

– U.S.A. = 58 million individuals with 
disabilities

• Eligible for ABLE account = 
significant disability

– Estimated at approx. 10% of 58 
million

» Approximately 5.8 million 
individuals & families 
nationwide
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ABLE Accounts: 
Things You Must Know

How many eligible 
individuals and families 
might benefit from 
establishing an ABLE 
account in Alaska?

• Current projections are approx. 
3,500-7,000 Alaskans might apply
to open an ABLE account.

The ABLE Act is an 

Empowerment Tool:
• The ABLE Act is a critical 

new tool to facilitate 
employment possibilities:

– Allows saving above the 
Medicaid and Social 
Security (SSI) Resource 
Limits!!!

– Save money earned without 
risking necessary public benefits 
that enable employment in the 
first place

– Reduced reliance on government 
by allowing a better opportunity 
for personal saving
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Alaska ABLE Act:

How can I open an ABLE

account in Alaska?

• The Department of Revenue projects availability 
of Alaska ABLE accounts in early 2017!

• Visit the new Alaska ABLE website: 
http://dor.alaska.gov/ABLE-Program.aspx
– Email Contact: akableprogram@alaska.gov

National Partners in 
Implementation

National Resource:

http://www.ablenrc.org/

crodriguez@ndi-inc.org
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Questions?

Patrick Reinhart, Executive Director
3601 C Street, Suite 740

Anchorage, Alaska 99503

Toll Free: 1 (888) 269-8990
From Anchorage: (907) 269-8990

Fax: (907) 269-8995 
http://dhss.alaska.gov/gcdse/


